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M. B. A. (Second Semester) Examination,
July 2019

(Core Course)
FINANCIAL MANAGEMENT
Paper : FTCC-202

Time Allowed : Three hours

Maximum Marks : 85

Note :

marks. Stricily follow wordy limits, Maximum

word limit _ﬁ]r each answer is 300 waords.

Attempt all questions. All questions carry equal

_,/f./LWhal do you mc%‘inancial Mﬂnagii_ﬂzﬂnt'?fl::xplain naluEl

{and scope E financial management,
Or

Discuss the various techniques of Financia| fnrecasnng
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2. M?Io7ing details of ‘B’ Ltd. for the year ended

I.3£0|8}.are fumished :

Oper ;'ng Leverage | 3:1
Pﬂﬂncia] Leverage 2:1
yérest charges per annum 7 30 lakhs.

Corporate tax rate 40%

Variable cost as percentage of sales 50%

Prepare income statement of the ‘B’ Lid.

Or

The management of *X" Ltd. is considering purchase of
a machine that will produce cash inflows as follows in

five years of its life :

Year’s Cash in flows
<
] 2,000
2 4,000
3 4,000
4 2,000
5 1,000

Cost of machine ¥ 8,000 and expected rate of return
10%.
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Calculate the net present value of the machine and

comment on the profitability of it

J&I_)Lﬂcu% the varous sources nﬂl'li'ﬂﬂg I‘-‘Ipi[%nd its cost

to take decision for feasihihity.
-

- Or

Determine the optimum capital structure by calculating
composit cost of * X Lid. On the basis of following data :

Debt as % of Cost of Cost of Lquity =
total capital debt (%) Equity (%) h.
Employed §
g
n 50 1200 &
N
10 5-0 1200 z
=
20 5-0 12-50 &
30 5.5 13.00 2
40 6-0 14-00 ?
50 6-5 16-00
60 70 20-00

4. Cntically cxplain the M. M. Model of dividend with
example.

Or
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cts on divident a!lu-:al_i?‘n__-_

g./‘,‘Wtrrking Capital Munﬂgﬂmc"ﬁtib nothinﬁnrc than

deciding about the 1e»-u|}§1mctuf§[und financigglpf current
o N . . ’ -
{ wls.)[,chuss wnmyclcwnt illustrations. /
Or

What is mcant by management of receivables? Briefly
discuss the determinants of the size of investment in

receivables.
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