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Note : Attempt five questions in all, selecting at least

one question from each Unit. Question No. 1 is

compulsory. All questions carry equal marks.

Compulsory Question

1. (a) Process costing is more applicable for : 15

(i) Customized product

(ii) Homogenized product

(iii) Service rendered by an organization.

(b) Maintenance cost comes under :

(i) Direct material cost

(ii) Fixed cost

(iii) Indirect cost.

(c) Salary of office administrative staff comes under:

(i) Direct labour cost

(ii) Variable cost

(iii) Overhead cost.
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(d) At breakeven point total sales revenue is always:

(i) Same as total cost

(ii) Lesss than total cost

(iii) More than total cost.

(e) If noil % is increased, Yarn realization % of cotton:

(i) Will be more

(ii) Will be less

(iii) Will not change.

(f) Maximum power cost in a spinning industry

incurred in :

(i) Ring frame

(ii) Carding

(iii) Draw frame.

(g) Higher the package size :

(i) More is the doffing cost

(ii) More is the power cost

(iii) Less is the power cost.
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(h) Depreciation cost does not depends on :

(i) Salvage value of machine

(ii) Labour cost

(iii) Useful life of the machine.

(i) Fixed remains constant with respect to :

(i) Time

(ii) Volume of production

(iii) Both volume of production and cost.

(j) The factor which contribute most to the cost of

production of yarn :

(i) Raw material cost

(ii) Labour cost

(iii) Power cost.

UNIT–I

2. Discuss the term over head cost and classify on the

basis of cost elements and cost volume relations.

Give examples of each with special reference to

spinning industry. 10+5

3. What do you mean by Prime cost? Discuss with

example various components of prime cost. Discuss

the difference between production cost and conversion

cost with example. 10+5=15



UNIT–II

4. Explain the concept of break even analysis. Discuss

the importance and limitation of break even analysis.

5+10=15

5. Define the following terms :

(a) Fixed cost

(b) Variable cost

(c) Margin of safety

(d) Break even volume

(e) Angle of incidence.

How does break even analysis help the management

in decision making? 10+5=15

UNIT–III

6. Classfiy various types cost incurred in a spinning

mill on the basis of cost elements involved. Discuss,

how it is possible to control cost in a spinning industry

using standard cost concept. 10+5=15

7. What is the need of determining depreciation cost?

Find depreciation cost using diminishing return

method from the following data :

Basic cost of a loom Rs.10 lakhs; Estimated life 10

years; Salvage value : Rs.10000. 5+10=15
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UNIT–IV

8. What do you mean by standard time? How does it

help to determine workload of a worker? Discuss

the work load standard in spinning mill (assume

count of the product and intermediate machine speed

suitably) 5+10=15

9. Discuss the effect of package size in ring frame on

the profitability of a spinning mill. How do you

optimize waste generation at following stages in a

spinning mill and at loom? 5+10=15

(a) Blowroom

(b) Card.
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