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Note : Attempt five questions in all, selecting at least

one question from each Unit.

UNIT–I

1. (a) What do you mean by job order costing ? Discuss

its scope of application, relative merits and

demerits. How does it differ from process

costing ? 10

(b) Discuss in details the method of process costing

with example. 10

2. (a) What do you mean by cost ? Classify various

types of cost with suitable example on the basis

of :

(i) Cost elements

(ii) Cost-valume relationship

(iii) Functions involved. 10

(b) Explain the terms with example :

(i) Opportunity cost.
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(ii) Sunk cost.

(iii) Out of Pocket cost

(iv) Prime cost. 10

UNIT–II

3. (a) With a neat graphical presentation explain the

following terms and their importance :

(i) Breakeven point and volume.

(ii) Contribution

(iii) Margin of Safety

(iv) Angle of incidence

(v) P/V ratio. 10

(b) A Company is making a loss of Rs. 40,000 and

relevant information are as follows :

Sales Rs. 1,20,000; Variable costs Rs. 60,000;

Fixed costs Rs. 1,00,000. Loss can be made

good either by increasing the sales price or

by increasing sales volume. What are Break

even sales if.

(i) Present sales level is maintained and the

selling price is increased.

(ii) If present selling price is maintained and

the sales volume is increased. What would

be sales if a profit of Rs. 1,00,000 is

required ? 10



4. (a) What do you mean by Break Even Analysis ?

Discuss the utility and weakness of Break Even

Analysis. 10

(b) What is importance of budgeting ? Discuss

the factor which needs to be considered at

the time of preparation of Budget. 10

UNIT–III

5. (a) What do you mean by the term Depreciation ?

Discuss various method of determination of

Depreciation. 2,8

(b) Determine depreciation cost of a carding machine

from the data given below (using straight line

method) :

Cost of the machine 15 lakhs, Installation and

other charges 25,000/-.; Estimated life 10 years;

Estimated Scrap value 20,000/-. 10

6. What do you mean by Standard cost ? Classify

standard cost accounting to their scope of application ?

Discuss importance of Standard Costing in controlling

the manufacturing cost. 5,5,10

UNIT–IV

7. (a) Determine the approximate yarn realization

values in the following cases : 5×2=10

(i) Yarn count 20s Ne, Fibre trash % : 6.
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(ii) Yarn count 60s Ne, Fibre trash % : 4 Comber

oil %18.

(b) Discuss in detail what are the steps to be taken

to control yarn realization%. 10

8. What are the cause and remedial measures

for generation of the hard waste in following

sections ?

(a) Ring frame

(b) Winding

(c) Warping

(d) Sizing 5×4=20
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