woy spalgnszze saam/dny

http://'www.a2zsubjects.com

Printed Pages— 4

K-222

M. B. A. (Second Semester) Examination,
April-May 2017

(New CBCS Course)
FINANCIAL MANAGEMENT
Time Allowed : Three hours

Maximum Marks : 85

woy spalgnszze maam/dny

Note : Attempt all questions. AN questions carry equal
marks and strictly jollow words limirs.
Maximum word limit for each answer in 500

words.

1.. What do you mean by Financial Management? Explain

its scope and objectives with examples.
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Or

Discuss the financial forecasting and its various methods

of cstimation with examples.

The following details of A Ltd. for the year ended 31-3-

2016 are fumished, http://'www.aZzsubjects.com

Operating leverage - 3:1
Financial leverage ' ) 2:1
Intcrest charges per annum ¥ 20 Lakhs
Corporate Tax rale 50% .
Variable cost as percentage of sales 60%

Prepare the income statement of the company.
Or

Consider the following ipvestment opportunity :

A machine is availablyTor purchase at a cost of' ¥ 80,000
We expect it 1o hyfe a life of five yems and 1o have a
scrap value of X 10,000 ot the end of the five year
pube estimated that it will generate additional

profits over its life as follows :

Yeur Amount ()
| 20,000
2 A, KH)
3 ), (MK}
! (RALLY
5 5000
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T stimates are ol profits before depreciati 0
These estimates are ol | lepreciation you
are required to caleulste the returns with Accounting

Rate of Return method,

Shri Raman is holder of 110 shares of T 100 cach in
C Limited. Athough ABC has corned ¥ 10 per shre,
but the amount of di'vith:nd has been determined fo ¥ 6
per share, The macket price of the shore is 3 110, f the
income tax and capital gain wx rate npplicable 10 Shii
Raman is 10% and 10% respectively, Caleulate the cost

of retnined capital,

O
XYZ Lid. Balanee sheet as on 31-03-2016 is given below
Capital ol Liability Amt T Asscl AmT.'E
Equity capital A 500000 Fised maset | SHIME00
I'reference eapital (14%) 200040 Cuerenl nsset] 2000000
Debentyrs L12% SN0
Term Joans (1676} * _'f_":'_ﬂ"_"_,’.'l-
Curnont Bubllities ' 150000 )
T 12000000 | T 2000000

The company has raised ]HLIL'wnu. copital two years
back mul amwunt uusul Iheough debentre issue (o the

extent of T 20 1. ukhx on I'I_{]';,QH Termy loans were
released during T the beginning of the yeor The averuge

e

corpor e T s 0%, Coleulate cost of deb,
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4. Discuss the factors influencing dividend policy and explain
theories of dividend.

Or

What do you mean by dividend? Explain the Irrelevance
wodes of dividend policy. ' ’

5. Define the working capital and explan the factors affecting
estimation of working capital requirement in the
organization.

- Or

Discuss the various méthods of estimation of working
" capital with one numeric cxample. .
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